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Approval of annual financial statements 
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fnlThl M envisaged in Section 219 of the Constitution, read with the Remuneration of Public Officer Bearers Act 
and the Minister of Provincial and Local Government’s determination in accordance with this Act, 
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MysiJia Local Municipality 

STATEMENT OF FINANCIAL POSITION 
for the year ending 30 June 2016 


Note 

2016 

2015 



R 

R 

ASSETS 




Current assets 




Cash and cash equivalents 

1 

764 097 

1 523 71 1 

Receivables from exchange transactions 

2 

8 358 112 

6 915 793 

Receivables from non-exchange transactions 

3 

140 956 826 

89 395 671 

Inventories 

4 

41 579 432 

51 326 762 

Investments 

5 

11 676 375 

10 936 963 

VAT receivable 

12 

6192 280 

8 278 629 

Non-current assets 




Property, plant and equipment 

6 

262 297 691 

275 281 914 

Heritage assets 

9 

78 910 

78 910 

Intangible assets 

7 

62 043 

93 056 

Investment property 

8 

174 506 201 

175 385 300 

Total assets 


646 492 767 

619 216 70$ 

LiABILlTIES 




Current Itabilitres 




Payables from exchange transactions 

10 

151 690 533 

97 879 665 

Consumer deposits 

11 

4 496 302 

4 324 679 i 

Payables from non exchange transactions 

13 

173 020 970 

127 750 911 

Employee Benefit & Provisions 

14 

3 418 024 

3 145 307 

Unspent conditional grants. 

15 

1 613 326 

8 455 660 

[Borrowings 

16 

6 167 559 

5 641 742 

Finance lease liability 

17 

34 604 

676 142 

Non-current liabilities 




Borrowings 

16 

16 108 505 

22 251 517 

Finance tease liability 

17 

- 

34 538 

Landfill Site 

18 

8 465 283 

7 948 393 

Post Retirment Medical Aid Benefits 

43 

12 604 435 

9 350 511 

Employee Benefit & Provisions 

14 

4 288 202 

3 562 670 

Total llabrfities 


381 907 743 

291 021 956 

Total net assets 


264 585 024 

328 194 753 
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Musina Local Municipality 

STATEMENT OF FINANCIAL PERFORMANCE 
for the year ending 30 June 2016 


Revenue 

Note 

2016 

R 

2015 

R 

Revenue from exchange transactions 

Service charges 

20 

101 234 883 

90 495 146 

Rental of facilities and equipment 

21 

455 642 

452 677 

Interest earned - external investments 

22 

897 003 

771 849 

Interest earned - outstanding receivables 

23 

1 852 953 

1 754 820 

Licences and permits 


4 149 633 

4 437 228 

Other revenue 

25 

14 075 808 

10 572 372 

Revenue h'om non exchange transactions 

Government grants and subsidies 

24 

72 747 533 

54 496 745 

Property rates 

19 

13 396 397 

12 286 627 

Fines 


3 578 200 

3 540 850 

Total 


212 388 051 

178 808 313 

Expenses 

Employee related costs 

26 

98 891 829 

89 855 234 

Remuneration of councillors 

27 

3 926 484 

3 724 335 

Prov Bad debts 


6 765 538 

5 017 721 

Collection costs 


1 837 

13 793 

Depredation and amortisation expense 

28 

25 546 043 

27 052 096 

Repairs and maintenance 

29 

8 179 091 

10 802 984 

Finance costs 

30 

2 646 592 

3 117 486 

Bulk purchases 

31 

61 215 543 

52 651 004 

Contracted services 

32 

5 328 025 

5 734 784 

Grants and subsidies paid 

33 

3 149 009 

3 327 661 

Operational Grant Expenditure 

50 

3 852 000 

3 801 000 

General expenses 

34 

46 463 771 

38 017 933 

Total 


265 965 762 

243 116 030 

Gain / (loss) on sale of assets 


153 219 

-3 718 911 

(Impairment loss) / Reversal of impairment loss 

35 

8 637 799 

4 763 749 

Profit / (loss) on fair value adjustment 

36 

- 

26 649 300 

Surplus / (deficit) for the period 


•62 368 729 

-36 613 580 
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Mysma Local Municipality 

STATEMENT OF CHANGES IN NET ASSETS 
for the year ended 30 June 2016 



Accumulated 



Note 

Surplus/(Deflcit) 

Total: Net Assets 



R 

R 

balance 2014 


365 377 495 

366 377 495 

Prior year error 

39 

-569 163 

-569 163 

Surplus f (deficit) for the period 


-36 613 580 

-36 613 580 

Restated balance June 2016 


328 184 763 

328 194 753 

Equitable share set off 


-1 241 000 

-1 241 000 

Surplus / (deficit) for the period 


-62 368 729 

-62 368 729 

for the year ended June 2016 


264 585 024 

264 585 024 


3 


for th& year ended 30 June 2016 

STATERIIENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 


M 4) 

o ^ 


U 


Jll 


CO L= 

o 

O- 


^ 2 
Of n 


oi e to 

? IS 

(D B e 


^ ^ S 

^ h B ^ 

S E V ^ 

£ oi o 

- ^ 3 jr 

tS c "P S 

■ cu S 

qj t T3 ._ 

I a S o £ 


- ® c 

c= SS <u - 

fU .9- Ji ^ cn 
E rix 5 S' 

S.E t l"’° 
»-5 S- 


^ ^ a> 
uJ ffl S 

a ? 


■o S 


£ i 


!±= ^ 
tn ? 

^ E 

u? a> 


^ c 

ffl ^ 

' 'S 

Q if) 


i. 


il % 

^ m 

I ^ CQ 



flJ "O A w w ■ 

J= Q C 2 C CO tfl 

t“ ;g to ^ g o to ^ 


I 3 2- 

§§ 

,i: O 


hi 

3, TJ 
^ 2 


^ £ 
U 3 ° 

os c to 
'Q a> ^ 

“ lo ffl 

3, ca 

10 CM 
^ tn 


2 


iH 

- cl> 
^ C 


Q, ^ 

E S 

LLI Q: 


o o 
CM O 
rg o 




1 -4- 


5 3 

J -5 

o -o 

dJ 


S OS 

c = 

OS -p 

55 § 
os O 

s a 


!> g 

o y 

! 2 

0 

V* c 

1^ 

^ Cl. 

0 O 

1 ^ 
iij 

O ¥ 
Of 

CT qj 

B ® 


I i- 


a. e 


□ 



I* 


.S' "D 


C IS 

(U ^ 

^ I 

CD E 

g (U 
c ^ 
C i- 

fO ' 

f ^ 
s ^ 

£ ^ 

C 5=" 


2. 


0 "S 
£ ^ 
OJ ^ 
£ ^ 

1 I 

dj ^ 


S .1 


c vt 

i 

(fi 

OJ 'n 
C ^ 
^ = 


- 1 I 
B 8 ® 


3 B 

S 1! O 


3> 
c a; 
5 


^ O -D 

“j s -5 


03 3 

;| 2 ^ 

5 

«) ts: 


‘S ™ « 


2 fi 


^ ra 

I t 


> “ 

I - 

f ^ 
« .2 
UJ CL 


in 
c 

CD ■“ -m 

r •- I 

2 i ^ 

1 1 1 


lO 
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Explanation of Variencos^ 

Property rates- Rezoning of properties by custormer resLltlng in properties valued lower. 

Investment revenue- This is a result of an existing investment earning more interest than management anticipated 

Otiier own revenue- Most stands sdd v^ere ownership was not transferred to the buyer, The amount received was recognised as a liability rather than revenue. 

General expenditure-Management arttJcIpated that transfer of ownership from sate of stands would have been treansfered to the buyer,as a result most stands were not expensed at year end. 


Musina Local Municipality 
CASH FLOW STATEMENT 


for the year ended 3D June 201 6 


Note 

2016 

2015 




R 

R 

OPERATING ACTIVITIES 





Receipts 



293 357 021 

173 471 448 

Sales of goods and services 



180 326 345 

80 057 575 

Grants 



64 664 000 

61 711 820 

Interest received 



897 003 

2 419 284 

Other receipts 



47 469 673 

29 282 769 

Payments 



249 679 254 

147 288 923 

Employee costs 



108 455 566 

94 195 925 

Suppliers 



93 410 510 

46 634 058 

Interest paid 



1 649 936 

3 117 486 

Other payments 



46 163 242 

3 341 454 






Net 



43 677 767 

26182 524 

INVESTING ACTIVITIES 





Purchase of fixed assets 



-23 976 692 

-20 445 217 

Proceeds from sale of fixed assets 



-13 206 890 







Net 



-37 183 582 

-20 445 217 

FINANCING ACTIVITIES 





Decrease Finance Lease 



-594 680 

- 

Decrease in long term Loans 



-6 809 941 

-5 699 274 

Increase/Decrease in consumer depc 



171 623 

128 162 






Net 



-7 232 998 

-5 771 112 

Net increase / (decrease) 



-738 813 

^33 804 

Net at beginning of period 



1 523 71 1 

1 557 515 

Net at end of period 

37 


784 897 

1 523 711 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
30 JUNE 2016 


1 BASIS OF ACCOUNTING 

1 .1 BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of accounting and are 
in accordance with historical cost convention unless specified otherwise. 

These annual financial statements have been prepared in accordance with Generally Recognised 
Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with 
Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 2003). 

The principal accounting policies adopted In the preparation of these annual financial statements 
are set out below. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required 
or permitted by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's 
financial statements, unless explicitly stated. The details of any changes in accounting policies 
are explained in the relevant policy. 

1.2 PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand, which is the functional 
currency of the municipality. 

1 .3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on the assumption that the municipality 
will continue to operate as a going concern for at least the next 12 months. 

1.4 COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1 and 24, has been provided as a note to these 
financial statements and forms part of the audited annual financial statements. 

When the presentation or classification of items in the annual financial statements is amended, 
prior period comparative amounts are restated. The nature and reason for the reclassification is 
disclosed. Where accounting errore have been identified in the current year, the correction is 
made retrospectively as far as is practicable, and the prior year comparatives are restated 
accordingly. Where there has been a change in accounting policy in the current year, the 
adjustment is made retrospectively as far as is practicable, and the prior year comparatives are 
restated accordingly. 

STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT 

YET EFFECTIVE 

GRAP 20 

Grap 32 

Grap 108 

Grap 109 




2 PROPERTY, PLANT AND EQUIPMENT 


2.1 INITIAL RECOGNITION 

Properly, plant and equipment are tangible non-current assets (including infrastructure assets) 
that are held for use in the production or supply of goods or services, rental to others, or for 
administrative purposes, and are expected to be used during more than one year. Items of 
property, plant and equipment are initially recognised as assets on acquisition date and are 
initially recorded at cost The cost of an item of property, plant and equipment is the purchase 
price and other costs attributable to bring the asset to the focation and condition necessary for it 
to be capable of operating in the manner intended by the municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost afso includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plan and equipment have different useful 
lives, they are accounted for as separate items {major components) of property, plant and 
equipment 

Where an asset Is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary 
asset or monetary assets, or a combination of monetary and non-monetary assets, the asset 
acquired is initially measured at fair value (the cost). If the acquired item's fair value was not 
determinable, it's deemed cost is the carrying amount of the asset(s} given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the 
municipality expects to use them during more than one period. Similarly, if the major spare parts 
and servicing equipment can be used only in connection with an item of property, plant and 
equipment, they are accounted for as property, plant and equipment. 


2.2 SUBEQUENT MEASUREMENT - COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost 
less accumulated depreciation and impairment losses. Land is not depreciated as it Is deemed to 
have an indefinite useful life. 


Where the municipality replaces parts of an asset. It derecognises the part of the asset being 
replaced and capitalises the new component. Subsequent expenditure incurred on an asset is 
capitalised when it increases the capacity or future economic benefits associated with the asset. 


2.3 DEPRECIATION 

Depreciation Is calculated at historical cost, using the straight-line method over the estimated 
useful lives of the assets. Components of assets that are significant in relation to the whole asset 
and that have different useful lives are depredated separately. The annual depreciation rates are 
based on the following estimated average asset lives: 


Infrastructure 

Infrastructure Assets Years 

Roads, pavement, double seals, road signs and Road markings 15-40 

Street names, signs and parking meters 5 

Car parks, bus terminals and taxi ranks 20 

Electricity - Mass lights 15 

Electricity - T ransformers 1 5 

Electricity - Street lights 1 5 

Housing 30 

Street lighting 25 

Refuse sites 30 




Community Assets 

Parks and gardens 30 

Sport fields 30 

Community halls 30 

Libraries 30 

Recreation facilities 30 

Ctinics 30 

Fire services 30 

Cemeteries 30 

Other Assets 

Motor vehicles 5 

Plant and equipment 5 

Security measures 3 

Buildings 30 

IT equipment 3 

Office equipment 5 


Land is not depreciated as it is regarded as having an infinite life. 

The useful life of an item of property plant and equipment is reviewed periodically and, if 
expectations are significantly different from previous estimates, the depredation charge from the 
current and future periods gets adjusted. During the year items of property, plant and equipment 
useful life was assessed and based on the assesment there were no changes to prior year 
estimates 


2.4 DERECOGNITION 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when 
there are no further economic benefits or service potential expected from the use of the asset. 
The gain or loss arising on the disposal or retirement of an item of property, plant and equipment 
is determined as the difference between the sates proceeds and the carrying value and is 
recognised in the Statement of Financial Performance, 


3 HERITAGE ASSETS 

3.1 INITIAL RBCOGNiriON 

Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, 
technological or artistic significance and are held indefinitely for the benefit of present and future 
generations 

At initial recognition, the municipality measurer's heritage assets at cost once it meets the 
definition of heritage assets. However, where heritage was acquired through a non-exchange 
transaction (i,e. where it acquired the heritage assets for no or a nominal value), its cost is its fair 
value as at the data of acquisition. 

3.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL 

After recognition as an asset, a class of heritage assets, v/hose fair value can be measured 
reliably, shall be carried at a revalued amount, being its fair value at the date of the revaluation 
less any subsequent impairment losses. Revaluations shall be made with sufficient regularity to 
ensure that the carrying amount does not differ materially from that which would be determined 
using fair value at the reporting date. 

3.3 Derecognition 

When the heritage assets are permanently withdrawn from use and no future economic benefits 
or service potential is expected from its disposal. A disposal can be, for example, when an asset 
is: sold, donated, transferred, etc. The gain or loss is recognised in surplus or deficit when the 
asset is derecognized. 


\o 


4 INTANGIBLE ASSETS 


4.1 INITIAL RECOGNITION 

An intangible asset is an identifiable non-monetary asset without physical substanceThe 
municipality recognises an intangible asset in its Statement of Financial Position only when it is 
probable that the expected future economic benefits or service potential that are attributable to 
the asset will flow to the municipality and the cost or fair value of the asset can be measured 
reliably. 


Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset on the 
date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, 
or a combination of monetary and non-monetary assets, the asset acquired is Initially measured 
at fair value {the cost). If the acquired item's fair value was not determinable, ifs deemed cost is 
the carrying amount of the asset(s) given up. 

After initial recognition, an intangible asset is carried at its cost less any accumulated impairment 
losses and amortisation. Amortisation Is charged on a straight-line basis over their useful life 
which IS estimated to be between 3 and 5 years. The useful life of an intangible asset is the 
period over which that asset is expected to be available for use of by the municipality. Where 
intangible assets are deemed to have an indefinite useful life, such intangible assets are not 
amortised, but are tested for impairment annually and impaired if necessary. 


Where items of intangible assets have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the period that the impairment is Identified 
except where the impairnnent reverses a previous revaluation. 

The estimated useful life and amortisation methods are reviewed annually at the end of the 
financial year. Any adjustments arising from the annual review are applied prospectively 

Intangible assets are recognised at cost. Cost is defined as the amount of cash or cash 
equivalents paid or the fair value of the other considerations given to acquire the asset at the time 
of its acquisition or construction. Only cost incurred on computer software and websites that 
meet the definition of an intangible asset are recognised as permitted in terms of Directive 4. All 
other cost incurred on intangible assets during the exemption period has been expensed. 


42 SUBEQUENT MEASUREMENT - COST MODEL 

Intangible assets are subsequently carried at cost less accumulated amortisation and 
impairments. The cost of an intangible asset Is amortised over the useful life where that useful life 
is finite. Where the useful life is indefinite, the asset is not amortised but is subject to an annual 
impairment test. 


W 


4.3 


AMORTISATION AND IMPAIRMENT 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their 
estimated useful lives using the straight line method, The annual amortisation rates are based on 
the following estimated average asset lives: 

Computer software 3“ 

The amortisation period and the amortisation method for an intangible asset with a finite useful 
life are reviewed at each reporting date and any changes are recognised as a change in 
accounting estimate in the Statement of Financial Performance 


The municipality tests intangible assets with finite useful lives for impairment where there is an 
indication that an asset may be impaired. An assessment of whether there is an indication of 
possible impairment is done at each reporting date. Where the carrying amount of an item of an 
intangible asset is greater than the estimated recoverable amount {or recoverable service 
amount), it is written down immediately to its recoverable amount (or recoverable service amount) 
and an impairment loss is charged to the Statement of Financial Performance. 


4.4 DERECOGNITION 

Intangible assets are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset The gain or loss 
arising on the disposal or retirement of an intangible asset is determined as the difference 
between the sales proceeds and the carrying value and is recognised in the Statement of 
Financial Performance, 

INVESTMENT PROPERTY 

5.1 INITfAL RECOGNITION 

Investment property includes property held to earn income, or capital appreciation rather than 
held to meet service delivery objectives, the production or supply of goods or services, or the sale 
of an asset in the ordinary course of operations. 

At initial recognition, the municipality measures investment property at cost including transaction 
costs once it meets the definition of investment property. However, where an investment property 
was acquired through a non-exchange transaction (i.e. where it acquired the investment property 
for no or a nominal value), its cost is its fair value as at the date of acquisition. 

The cost of self-constructed investment property is the cost at date of completion. 

An asset is derecognised when it is disposed off or when no future economic benefits or service 
potential is expected. Any gain or loss is recognised in surplus or deficit,. 

5.2 SUBSEQUENT MEASUREMENT - FAIR VALUE MODEL 

investment property is measured using the fair value mcxjel. Under the fair value model, 
investment property is carried at its fair value at the reporting date. Any gain or loss arising from 
a change in the fair value of the property is included in surplus or deficit for the period in which it 
arises. 

5.3 DERECOGNITION 

When the investment property is permanently withdrawn from use and no future economic 
benefits or service potential is expected from its disposal. A disposal can be, for example, when 
an asset is: sold, donated, transferred, etc. The gain or loss is recognised in surplus or deficit 
when the asset is derecognised. 


6 INVENTORIES 


6.1 INITIAL RECOGNITION 

Inventories comprise current assets held for sale, consumption or distribution during the ordinary 
course of business. Inventories are initially recognised at cost. Cost generally refers to the 
purchase price, transport costs and any other costs in bringing the inventories to their current 
location and condition. Where inventory is manufactured, constructed or produced, the cost 
includes the cost of labour, materials and overheads used during the manufacturing process. 


Where inventory is acquired by the municipality for no or nominal consideration (i,e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of the item on the date 
acquired. 

6.2 SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods, 
are valued at the lower of cost and net realisable value unless they are to be distributed at no or 
nominal charge, in which case they are measured at the lower of cost and current replacement 
cost. Asset held for sale are measured at cost. Redundant and slow-moving inventories are 
identified and written down in this way. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. The 
amount of any reversal of any write-down of inventories arising from an increase in net realisable 
value or current replacement cost is recognised as a reduction in the amount of inventories 
recognised as an expense in the period in which the reversal occurs. 


The carrying amount of inventories is recognised as an expense in the period that the inventory 
was sold, distributed, written off or consumed, unless that cost qualifies for capitalisation to the 
cost of another asset. 

In general, the basis of allocating cost to inventory items is the first-in, first-out method 

7 FINANCIAL INSTRUMENTS 

7.1 INITIAL RECOGNITION 

Financial assets and liabilities are recognised on the municipality's statement of financial position 
when the municipality becomes a party to the contractual provisions of the instrument. Financial 
instruments are initially measured at cost. 

7.2 SUBSEQUENT MEASUREMENT 

Financial Assets are categorised according to their nature as either financial assets at fair value 
through profit or loss, held-to maturity, loans and receivables, or available for sale. Financial 
liabilities are categorised as either at fair value through profit or toss or financial liabilities carried 
at amortised cost ("other'’). The subsequent measurement of financial assets and liabilities 
depends on this categorisation and. in the absence of an approved GRAP Standard on Financial 
Instruments, is in accordance with GRAP 104. 

7.2.1 INVESTMENTS 

Investments, which include fixed deposits and short-term deposits invested in registered 
commercial banks, are categorised as either he!d-to-maturity where the criteria for that 
categorisation are met, or as loans and receivables, and are measured at amortised cost. Where 
investrnents have been impaired, the carrying value is adjusted by the impairment loss, which is 
recognised as an expense in the period that the impairment is identified. Impairments are 
calculated as being the difference between the carrying amount and the present value of the 
expected future cash flows flowing from the instrument. On disposal of an investment, the 
difference between the net disposal proceeds and the carrying amount is charged or credited to 
the Statement of Financial Performance. 




7.2.2 RECEIVABLES {EXCHAMOE AND NON-EXCHANGE ) 

Trade and other receivables are categorised as financial assets: loans and receivables and are 
initially recognised at fair value and subsequently carried at amortised cost. Amortised cost refers 
to the initial carrying amount, plus interest less repayments and impairments. An estimate is 
made for doubtful receivables based on a review of all outstanding amounts at year-end. 
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation, and default or delinquency in payments {more than 30 days overdue) are 
considered indicators that the trade receivable is impaired. Impairments are determined by 
discounting expected future cash flows to their present value. Amounts that are receivable within 
1 2 months from the reporting date are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade 
receivables through the use of an allowance account, and the amount of the loss is recognised in 
the Statement of Financial Performance within operating expenses When a trade receivable is 
uncollectible, it ts written off. Subsequent recoveries of amounts previously written off are credited 
against operating expenses in the Statement of Financial Performance, 

7.Z3 BORROWINGS 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial 
liabilities held at amortised cost, are initially recognised at fair value and subsequently measured 
at amortised cost which Is the initial carrying amount, less repayments, plus interest. 

7.2.4 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). 
Cash equivalents are short-term highly liquid investments, readily convertible into known amounts 
of cash, that are held with registered banking institutions with maturities of three months or less 
and are subject to an insignificant risk of change in value. For the purposes of the cash flow 
statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks, 
net of bank overdrafts. The municipality categorises cash and cash equivalents as financial 
assets: loans and receivables. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft 
are expensed as incurred. Amounts owing in respect of bank overdrafts are categorised as 
financial liabilities: other financial liabilities carried at amortised cost, 

7.3 DERECOGNITION 

A financial asset or the specifically identified cash flows of an asset is derecognised 
when: 

a) The cash-flows from the asset expire, are settled or waived; 

b) Significant risks and rewards are transferred to another party; or 

c) Despite having retained significant risks and rewards, the entity has transferred 
control of the asset to another entity. 

A financial liability is derecognised when the obligation is extinguished. Exchanges of debt 
instruments between a borrower and a lender are treated as the extinguishment of an existing 
liabiitty and the recognition of a new financial liability. Where the terms of an existing financial 
liability are modified, it is also treated as the extinguishment of an existing liability and the 
recognition of a new liability. 

7.4 GAINS AND LOSSES 

A gain or loss arising from a change in the fair value of a financial asset or financial liability 
measured at fair value shall be recognised in surplus or deficit. 

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is 
recognised in surplus or deficit when the financial asset or financial liability is derecognised or 
impaired or through the amortisation process. 

7.5 OFFSETTING 

Financial assets and financial liabilities are offset and the net amount reported in the Statement of 
Financial Position if, and only if, there is a currently enforceable legal right to offset the 
recognised amounts and there is an intention to settle on a net basis, or to realise the assets and 
settle the liabilities simultaneously. 


^ 4 - 


7,6 


IMPAIRMErsITS 

AN financia! assets measured at amortised cost or cost are subject to an impairment review. The 
Economic Entity shall assess at the end of each reporting period whether there is any objective 
evidence that a financial asset or group of financia! assets is impaired. 

For financial assets held at amortised cost: 

The Economic Entity first assesses whether objective evidence of impairment exists individually 
for financial assets that are individually significant and individually or collectively for financial 
assets that are not individually significant If an entity determines that no objective evidence of 
impairment exists for an individually assessed financial asset, whether significant or not, it wili 
include the asset in a group of financial assets with similar credit risk characteristics and 
collectively assess them for impairment Assets that are individually assessed for impairment and 
for which an impairment loss is or continues to be recognised, are not included in a collective 
assessment of impairment 


If there is objective evidence that an impairment loss on financia! assets measured at amortised 
cost has been incurred, the amount of the loss is measured as the difference between the assets 
carrying amount and the present value of estimated future cash flows (excluding future credit 
losses that have not been incurred) discounted at the financial assets original effective interest 
rate (i.e. the effective interest rate computed at initial recognition). The carrying amount of the 
asset shall be reduced either directly or through the use of an allowance account. The amount of 
the loss shall be recognised in surplus or deficit 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognised (such as an 
improvement in the debtor's credit rating), the previously recognised impairment loss shall be 
reversed either directly or by adjusting an allowance account The reversal shall not result in a 
carrying amount of the financial asset that exceeds what the amortised cost would have been had 
the impairment not been recognised at the date on which the impairment is reversed. The amount 
of the reversal shall be recognised in surplus or deficit 

For financial assets held at cost: 

If there is objective evidence that an impairment loss has been incurred on an investment in a 
residual interest that is not measured at fair value because its fair value cannot be measured 
reliably , the amount of the impairment loss is measured as the difference between the carrying 
amount of the financial asset and the present value of estimated future cash flows discounted at 
the current market rate of return for a similar financial asset. 

8 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act 
(Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers 
Act (Act No. 20 of 1998) or is in contravention of the Municipality's supply chain management 
policy. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is 
accounted for as expenditure in the Statement of Financial Performance and where recovered, it 
is subsequently accounted for as revenue in the Statement of Financial Performance, 


9 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted for 
as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

10 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, municipality 
or organ of state and expenditure in the form of a grant that Is not permitted in terms of the 
Municipal Finance Management Act (Act No, 56 of 2003). Unauthorised expenditure is accounted 
for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance, 




1 1 PROVISIONS 

Provisions are recognised when the muofcipafity has a present or constructive obligation as a 
result of past events, it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation and a reliable estimate of the provision can be made. 
Provisions are reviewed at reporting date and adjusted to reflect the current best estimate. Where 
the effect is material, non-current provisions are discounted to their present value using a pre-tax 
discount rate that reflects the market's current assessment of the time value of money, adjusted 
for risks specific to the liability (for example in the case of obligations for the rehabilitation of 
land). Provision include, Provision for rehabilitation of landfill sites, Long service, Medical aid and 
provision for leave. 

The municipality does not recognise a contingent liability or contingent asset. A contingent liability 
is disclosed unless the possibility of an outflow of resources embodying economic benefits is 
remote, A contingent asset is disclosed where an inflow of economic benefits is probable. 

Future events that may affect the amount required to settle an obligation are reflected in the 
amount of a provision where there is sufficient objective evidence that they will occur. Gains from 
the expected disposal of assets are not taken into account in measuring a provision. Provisions 
are not recognised for future operating losses. The present obligation under an onerous contract 
is recognised and measured as a provision. 


12 LEASES 

12.1 OPERATING AND FINANCE LEASE 

Leases are classified as finance leases where substantially all the risks and rewards associated 
with ownership of an asset are transferred to the municipatity. Property, plant and equipment or 
intangible assets subject to finance lease agreements are initially recognised at the lower of the 
asset's fair value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the Inception of the lease and are measured as the sum of the 
minimum lease payments due in terms of the lease agreement, discounted for the effect of 
interest. In discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguaranteed residual value to the fair value of the asset plus 
any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the 
stated accounting policies applicable to property, plant, equipment or intangibles. The lease 
liability is reduced by the lease payments, which are allocated between the lease finance cost and 
the capital repayment using the effective interest rate method. Lease finance costs are expensed 
when incurred. The accounting policies relating to derecognition of financial instruments are 
applied to lease payables. The lease asset is depreciated over the shorter of the asset's useful 
life or the tease term. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are accrued on a straight-line basis over the term of the relevant lease. 




13 REVENUE 


13.1 REVENUE FROIVI EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in 
return for services rendered / goods sold, the value of which approximates the consideration 
received or receivable. 


Service charges relating to electricity are based on consumption. Meters are read on a monthly 
basis and are recognised as revenue when invoiced. Provisional estimates of consumption are 
made monthly when meter readings have not been performed. The provisional estimates of 
consumption are recognised as revenue when invoiced. Adjustments to provisional estimates of 
consumption are made in the invoicing period in which meters have been read. These 
adjustments are recognised as revenue in the invoicing period. The estimates of consumption 
between meter readings are based on 3 month average usage 

Service charges relating to refuse removal are recognised on a monthly basis in advance by 
applying the approved tariff to each property that has improvements. Tariffs are determined per 
category of property usage, and are levied monthly based on the recorded number of refuse 
containers per property. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the 
term of the lease agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when the 
relevant service is rendered by applying the relevant gazetted tariff. This includes the issuing of 
licences and permits. 


Revenue arisising from the use of others of enfiy assets yielding interest is recognised when: 

It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality, and the amount of revenue can be measured reliably 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in 
those goods is passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on behalf of another 
entity (the principal) is limited to the amount of any fee or commission payable to the municipality 
as compensation for executing the agreed services. 


Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale and 
where prepaid electricity is not fully consumed or utilised at the end of the reporting period, 
revenue will be recognised to the extent that the prepaid electricity has been consumed 

When the outcome of a transaction involving the rendering of services can be estimated reliably, 
revenue associated with the transaction is recognised by reference to the stage of completion of 
the transaction at the reporting date. The outcome of a transaction can be estimated reliably 
when ail the following conditions are satisfied: 

• It is probable that the economic benefits or service potential associated with the transaction will 
flow to the group. 

• The costs incurred for the transaction and the costs to complete the transaction can be 
measured reliably. 




13.2 


REVENUE FROM NON^EXCHANGE TRANSACTIONS 

Revenue from non-exchange transactions refers to transactions where the munidpaiSty received 
revenue from another entity without directly giving approximately equal value in exchange. 
Revenue from non-exchange transactions is generally recognised to the extent that the related 
receipt or receivable qualifies for recognition as an asset and there is no liability to repay the 
amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable Penalty interest 
on unpaid rates is recognised on a time proportionate basis. 

Revenue from rates including collection charges and penalty interest shall be recognised when 
all the following conditions have been satisfied: 

The amount of revenue can be measured reliably; 

' It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; and 

^ There has been compliance with the relevant legal requirements. 

Fines constitute both spot fines and summonses, Revenue from spot fines and summonses is 
recognised when payment is received, together with an estimate of spot fines and summonses 
that will be received based on past experience of amounts collected. 

Revenue from public contributions and donations is recognised when all conditions associated 
with the contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment qualifies for recognition and first 
becomes available for use by the municipality. Where public contributions have been received but 
the municipality has not met the related conditions, a deferred income (liability) is recognised. 


Contributed property, plant and equipment is recognised when such items of property, plant and 
equipment qualifies for recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based 
on legislated procedures, including those set out in the Municipal Finance Management Act (Act 
No. 56 of 2003) and is recognised when the recovery thereof from the responsible councillors or 
Grants, transfers and donations received or receivable are recognised when the resources that 
have been transferred meet the criteria for recognition as an asset, A corresponding liability is 
raised to the extent that the grant, transfer or donation is conditionaL The liability is transferred to 
revenue as and when the conditions attached to the grant are met. Grants without any conditions 
attached are recoqnised as revenue when the asset is recognised. 

Government Grants can be in the form of grants to acquire or construct fixed assets (capital 
grants), grants for the furtherance of national and provincial government policy objectives and 
general grants to subsidise the cost incurred by municipalities rendering services. 

Capital grants and general grants for the furtherance of government policy objectives are usually 
restricted revenue in that stipulations are imposed in their use. 

Government grants are recognised as revenue when: 

It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; 

‘ The amount of the revenue can foe measured reliably; and 

To the extent that there has been compliance with any restrictions associated with the grant. 
Other grants and donations received 

Other grants and donations shall be recognised as revenue when: 

' It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; 

‘ The amount of the revenue can be measured reliabiy; and 

To the extent that there has been compliance with any restrictions associated with the grant. 


Donations are recognised on a cash receipt basis or where the donation is in the form of property, 
plant and equipment are brought into use. 

Revenue from public contributions is recognised when all conditions have been met or where the 
contribution to property, plant and equipment is recognised when such items of property, plant 
and equipment are brought into use. 

Where public contributions have been received but the conditions were not met, a liability is 
recognised, 

14 BORROWING COSTS 

Borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalised to the cost of that asset unless it Is inappropriate to do so. The 
municipality ceases the capitalisation of borrowing costs when substantially all the activities to 
prepare the asset for its intended use or sale are complete. It is considered inappropriate to 
capitalise borrowing costs where the link between the funds borrowed and the capital asset 
acquired cannot be adequately established. Borrowing costs incurred other than on qualifying 
assets are recognised as an expense in surplus or deficit when incurred. 

15 RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and coundliors. The contributions 
to fund obligations for the payment of retirement benefits are charged against revenue in the year 
they become payable. The defined benefit funds, which are administered on a provincial basis, 
are actuarial ly valued triennially on the projected unit credit method basis. Deficits identified are 
recognised as a liability and are recovered through lump sum payments or increased future 
contributions on a proportional basis to ail participating municipalities. Specific actuarial 
information In respect of individual participating municipalities is unavailable due to centralised 
administration of these funds. As a result, defined benefit plans have been accounted for as if 
they were defined contribution plans. 

The municipality contributes towards retirement benefits of fts employees and councillors to the 
under-mentioned pension funds; 

Joint Municipal Pension Fund 
Municipal Employees Pension Fund 
Municipal Gratuity Fund 
SALA Pension Fund 
National fund for Municipal workers 

Councillors are members of the Municipal Councillor's Pension Fund that was established in 
terms of the Remuneration of Public Office Bearers Act 1998 (Act 20 of 1998). 

a) Defined contribution plans 

Obligations for contributions to defined contribution plans are recognised as an expense in the 
income statement as incurred. 

Contributions to the defined contribution pension plan In respect of service in a particular period 
are included in the employees’ total cost of employment and are charged to the statement of 
financial performance in the year to which they relate as part of cost of employment. 


16 EMPLOYEE BENEFITS 

Remuneration to employees is recognised in the Statement of Financial Performance as services 
are rendered, except for non-accumulating benefits, which are recognised when the specific 
event occurs. 

The costs of all short-term employee benefits, such as leave pay, are recognised in the period the 
employee renders the related service. 



Leave pay accrual 


The liability is based on the total amount of leave days due to the employees on the reporting 
date and on their total remuneration package. 

Provision for Performance Bonuses 

A provision in respect of the liability relating to the anticipated costs of 13th cheque bonuses 
payable to all employees is maintained, Where performance appraisals have not yet been 
perfornned at year-end ^ a performance bonus provision is raised based on the employnnent 
contract stipulations and previous performance bonus payment trends. 

Long service awards 


Employees, who have completed 10 years' unbroken service, are entitled to receive a once-off 
cash award. The cash award is included in the employee's salary in the month of the service 
anniversary. 

17 fWIPAIRMENT OF ASSETS 

17.1 IMPAIRMENT OF ASSETS - NON - CASH GENERATING ASSETS 

Those assets held by the Municipality without an intention of generating a commercial return from 
such asset. The Municipality assesses at each reporting date whether any indications exist that 
an asset may be impaired, When such an indication exists, the Munidpaffty estimates the 
recoverable service amount of the asset 

The recoverable service amount is the higher of a non-cash-generating asset's fair value less 
costs to sell and its value in use. The value in use is determined by using either the depreciated 
replacement cost, restoration cost or service unit approach, depending on the availability of data 
and the nature of the impairment. If the carrying amount of a non*cash-generating asset exceeds 
its recoverable service amount, it is impaired. An impairment loss is recognised immediately in 
surplus or deffdt. 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for a non-cash-generating asset may no longer exist 
or may have decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset and accounts for the reversal of impairment foss if necessary. The 
increase in carrying amount of an asset due to the reversal of impairment foss should not exceed 
what the asset's original carrying would have been if no impairment loss were recognised. 

17,2 IMPAIRMENT OF ASSETS - CASH GENERATING ASSETS 

Those assets held by the Municipality for the purpose of generating a commercial return. When 
an asset is deployed in a manner consistent with that adopted by a profit-orientated Municipality, 
it generates a commercial return. 


The Municipality assesses at each reporting date whether there is any indication that an asset or 
cash -generating unit to which an asset belongs to may be impaired. When such an indication 
exists, the Municipality estimates the recoverabie amount of the asset. The recoverable amount is 
the higher of the cash-generating asset's fair value less costs to sell and its value in use. The 
value in use ts determined as the present value of the estimated future cash flows expected to be 
derived from the continuing use of an asset and from its disposal at the end of its useful life. 

The future expected cash flows are discounted at a pre-tax rate that reflects the current market 
assessment of the time value of money and the risks specific to the asset for which the future 
cash flow estimates have not been adjusted. If the carrying amount of a cash-generating asset 
exceeds its recoverable amount, it is Impaired. An impairment loss is recognised immediately in 
surplus or deficit. 


0.0 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment toss recognised in prior periods for a cash-generating asset may no longer exist or 
may have decreased. If any such indication exists, the Municipality estimates the recoverable 
amount of that asset and accounts for the reversal of impairment loss if necessary. The increase 
in the carrying amount of an asset due to the reversal of an impairment loss should not exceed 
what the carrying amount would have been if no impairment loss had been recognised. 

18 COMMITMENTS 

The commitments disclosed in the disclosure note are the aggregate amount of capital and 
current expenditure approved and contracted for and approved and not contracted for at the 
reporting date, to the extent that the amount has not been recorded in the financial statements. 

19 RELATED PARTIES 

The Municipality operates in an economic sector currently dominated by entities directly or 
indirectly owned by the South African Government. As a consequence of the constitutional 
independence of the three spheres of government in South Africa, only entities within the 
national/provincial/local sphere of government are considered to be related parties. 


Management are those persons responsible for planning, directing and controlling the activities of 
the Municipality, including those charged with the governance of the Municipality in accordance 
with legislation, in instances where they are required to perform such functions. 

Close members of the family of a person are considered to be those family members who may be 
expected to influence, or be influenced by. that member of management in their dealings with the 
Municipality. 


Only transactions with related parties where the transactions are not concluded within normal 
operating procedures or on terms that are not no more or no less favourable than the terms it 
would use to conclude transactions with another Municipality or person are disclosed. 

20 BUDGET INFORMATION 

Municipality is typically subjected to budgetary limits in the form of appropriations or budget 
authorisations (or equivalent), which is given effect through authorising legislation, appropriation 
or similar measures. General purpose financial reporting by municipalities must provide 
information on whether resources were obtained and used in accordance with the legally adopted 
budget. The annual financial statements and the budget are on the same basis of accounting 
therefore a comparison with the budgeted amounts for the reporting period have been included in 
the annual financial statements. Percentage movements of +A10% or more are regarded as 
significant and are followed up. 

21 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY 

The preparation of these financial statements in conformity with GRAP required the use of certain 
critical accounting estimates. It also requires management to exercise its judgement in the 
process of applying the musina’s accounting policies. The areas involving a higher degree of 
judgement or complexity or areas where assumptions and estimates are significant to the 
financial statements are disclosed in the notes to the financial statements where applicable. This 
includes the following: provision forbad debts, provisision for land fill sites, defined 
benefits, impairments of assets and rehabiliattation of landfill sites, 

22 PROVISION FOR LANDFILL SITE 

The municipality has an obligation to rehabilitate its landfill sites in terms of its license 
stipulations. Provision is made for this obligation based on the net present value of cost. The cost 
factor as determined, have been applied and projected at an inflation rate of 1 1 .50 %, and 
discounted to the present value at the average bomowing cost of 10% 


23 CONSUMER DEPOSIT 

Thts are deposits that held by the municipality for all accounts that the municipality has with the 
customers, this are reviewed each year when tarrifs are taken to council The deposit is then paid 
out to customers on termination of the accounts provided the account holder does not have any 
liabilities on their accounts. This are disclosed under current liabilities. 


24 VALUE ADDED TAX 

The Municipality is registered with SARS for VAT on the payments basis, in accordance with 
Section 15f2)(a) of the Value-Added Tax Act No 89 of 1991. 


Miistna Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for tho year ended 30 June 2016 


2016 2015 


1 CASH AND CASH EQUIVALENTS 
Cash a I bank 
Total 

The Municipality has the following bank 
accounts: - 

Current Account f Primary Bank Account) 

ABSA Bank Limited - Musina Branch: Account 
Number 2050550179 

Cash book balance at beginning of year 

Cash book balance at end of year 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

Current Account (Traffic Accounts 

ABSA Bank Limited - Musina Branch: Account 
Number -4074S81456 

Cash book balance at beginning of year 

Cash book balance at end of year 


7S4 897 


784 897 


1 523 711 


1 523 711 


772 599 

1 360 861 

496 096 

772 599 


793 049 

1 366 939 

496 861 

793 049 


751 112 

196 655 

288 801 

751 112 


Bank statement balance at beginning of year 

751 112 

196 655 


Bank statement balance at end of year 

288 801 

751 112 


Total 

784 897 

1 523 711 


Total bank overdraft 

- 

- 


RECEIVABLES FROM EXCHANGE 

Gross 

Provision for 


2 TRANSACTIONS 

Balances 

Doubtful Debts 

Net Balance 

Electricity 

4 976 693 

-1 368 280 

3 608418 

Other 

1 280 921 

-315 851 

965 069 

Refuse 

4 615 243 

-830 619 

3 784 624 

for the year ending 30 June 2018 

10 872 862 

-2 514 750 

8 35S 112 

Electricity 

3 458 417 

-1 241 888 

2 216 530 

Other 

1 258 060 

-404 835 

853 225 

Refuse 

4 383155 

-537 116 

3 846 039 

for the year ending 30 June 2015 

9 099 633 

■2183 840 

6 9157S3 


Musina Local iVtiinicIpaiity 
NOTES TO THE FINANANCIAL STATEMENTS 
for tKe year ended 30 June 2016 



2016 

2015 





National and 

Summarv of Debtors bv Customer 


Industrial/ 

Provincial 

2.1 Glassification 

Consumers 

Commercial 

Government 

as at 30 June 2016 




Current <0 - 30 days) 

875 513 

377 405 

100 384 

31-60 Days 

478 343 

213617 

106 323 

01-90 Days 

340 993 

155 632 

112 597 

91-120 Days 

286 895 

129 447 

99 260 

121 -365 Days 

730 640 

113 679 

286 970 

+ 365 Days 

4 939 140 

570 287 

955 739 

Sub-totai 

7 651 523 

1 560 067 

1 661 272 

Less: Provision for doubtfui debts 

-607 503 

-1 907 247 


Total debtors by customer cl ess tfl cation [ 

7 044 020 

-347 180 

1 661 272 i 




8 356 112 




National and 

Summarv of Debtors bv Customer 


Industrial / 

Provincial 

Ciassification 

Consumers 

Commercial 

Government 

as at 30 June 2015 




Current (0-30 days) 

720 741 

190 578 

75128 

31-60 Days 

263 506 

129 887 

81 220 

61 - 90 Days 

221 611 

34 689 

79 005 

91-120 Days 

224 359 

32 003 

68 892 

121 - 365 Days 

598 675 

68 829 

252 520 

+ 365 Days 

4 805 872 

553 900 

678 257 

Sub“tofai 

6 864726 

1 009 885 

1 235 021 

Less: Provision for doubtful debts 

-2 183 840 



Total debtors by customer classification | 

4 G70 887 

1 009 885 

1 235021 




6 915 793 

2,2 Reconciliation of the doubtful debt orovtslon - Receivables from exchanqe transactions 

Balance at beginning of the year 

2 183 840 

4 136 590 


Contribution to provision 

783 139 

-1 543 731 


Doubtful debts written off against provision 

-452 229 

-409 019 


Balance at end of year 

2 514 750 

2 183 840 


3 RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 




Gross 

Provision for 



Balances 

Doubtful Debts 

Net Balance 

as at 30 June 2016 





156 908 202 

-15 951 375 

140 956 826 

Assessment Rates 

21 060 195 

-14 187 891 

6 872 304 

Traffic Fines 

3 609100 

-1 703 484 

1 845 616,00 

Sundry Debtors 

201 366 

- 

201 386 

Unmetered Consumption 

607 647 

- 

607 647 

Cut off revenue 

3 165 217 

- 

3 165217 

Auction Stands 

5 856 894 

- 

5 858 894 

Vhembe District 

122 405 762 

- 

122 405 762 

as at 30 June 201 S 





103146 458 

-13 750 786 

89 395671 

Assessment Rates 

15 831 723 

-9 977 421 

5 854 301 

Traffic Fines 

5 390 522 

-3 773 365 

1 617 157 

Sundry Debtors 

515 960 

- 

515 960 

Unmetered Consumption 

1 049 392 

- 

1 049 392 

Cut off revenue 

3 456 318 

- 

3 456 318 

Vhembe District 

76 902 542 

- 

76 902 542 


Other receivables have been assessed for impairment at year end 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 201 S 

2016 2015 


Summary of Debtors by CustomerL 

3.1 Classification - Aasesment Rates 


as at 30 June 2016 
Current (0 - 30 days) 

31- 60 Days 
61-90 Days 
91-120 Days 
121 -365 Days 
+ 365 Days 
Sub-total 

Less; Provision for doubtful debts 
Total debtors by customer classification 


Summary of Debtors bv Customer 

Classification 


as at 30 June 2015 
Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 -365 Days 
+ 365 Days 
Sub-total 

Less: Provision for doubtful debts 
Total debtors by customer classification 




National and 


Industrial t 

Provincial 

Consumers 

Commercial 

Government 


2311 118 

158 294 

17 741 

289 631 

112 005 

17 431 

271 070 

107 042 

17 429 

252 181 

106 404 

17 426 

730 673 

308 988 

48 508 

9971786 

5 226 816 

1 093 651 

13 826 460 

6 021 549 

1 212186 

-5 323 427 

*8 864 464 


3 503 033 

-2 842 915 

1212186 


6 872 304 




National and 


Industrial i 

Provincial 

Consumers 

Commercial 

Government 


394 151 

135 659 

16 659 

263 050 

95 041 

16 362 

245 411 

90 056 

16 332 

522 206 

89 237 

14 734 

607 374 

282 779 

66 404 

7 896 386 

4 318 636 

761 247 

9 928 577 

5 011408 

891 738 

-6 078 200 

-3 899 221 


3 850 377 

1 112187 

891 738 


5 B54 302 


3.2 Reconciliation of doubtful debt provision - Assesment Rates 

Balance at beginning of the year 
Contribution to provision 
Doubtful debts written off against provision 
Balance at end of year 


9 977 421 7 213 108 
4 218 914 2 788 087 

-8 445 -23 773 

14167 891 9 $77 421 


0.0 


IVIusIna Locat IVtunidpaiity 
KOTES TO THE FINAHANCIAL STATEMENTS 
for the year ended 30 June 2016 

^ 2016 2015 


4 INVENTORIES 


Opening balance of inventories: 
Consumable stores 
Stands held for resale 

Additions: 

Consumable stores 

issued (expen sedj: 

Consumable stores 
Other goods held for resale 

Closing balance of inventories: 
Consumable stores 
Stands held for resale 


51 326 762 56 524 667 


1 616 761 
49 710 000 

2 084 667 

54 440 000 

3 881 122 

1 910 454 

1 3 881 122 1 

I 1 910 454 1 

-13 628 451 

-7 108 359 

-3 486 051 
-10 142 400 

-2 378 359 
-4 730 000 

41 579 432 

51 326 762 

2 011 832 
39 567 600 

1 616 761 I 

49 710 000 I 


Land: Properties to the value of R 2 397 400 for which title deeds are registered 
under the name of the Municipality, have not been included in the Municipality's 
financial records. These properties, and other land parcels, vacant and improved, 
over which the municipality does not execute any form of control or have any legal 
claim to ownership. This are properties which were auctioned by the Municipality 
before year end- 

5 INVESTMENTS 
Fixed Deposits 

11676 375 10 036 9^ 

Three (3) Months reccuring investment made 
with ABSA 


Musina Local MynicipaUty 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2016 



RAusina Local Municipality 
NOTES TO THE FiNANANCiAL STATEMENTS 
for th© year ended 20 June 2015 
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Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 


7 INTANGIBLE ASSETS 

Raconciliation of carrying value 

for the year ended 30 June 2010 

OPENING BALANCE 

Cost 

Accumulated amortisation and impairment losses 

Acquisitions 

Amortisation 

Carrying value of disposals 
Cost 

Accumulated amortisation 


CLOSING BALANCE 

Cost 

Accumulated amortisation and impairment losses 


3 INVESTMENT PROPERTY 
Reconciliation of fair value 

OPENING BALANCE 

Cost 

Fair value adjustment 

Transfers 

Additions 

CLOSING BALANCE 


2016 

2015 

93 056 

193 348 

300 875 

458 436 

-207 819 

-265 088 


-31 014,24 

(100 292) 




(157 560) 

- 

157 560 

62 043 

93 056 

300 876 

300 876 

-238 833 

-207 820 

2016 

2015 

175 385 300 

148 736 000 

- 

26 649 300 

(879 099) 

■ 

(3 504 000) 


2 624 901 

- 


174 506201 


Investment property includes property held to earn Income and for 
capital appreciation, rather than held to meet service delivery 
objectives, the production or supply of goods or services, or the sale o 

an asset in the ordinary course of operations. 

The fair value of the entity's investment property at 30 june 2016 has 
been arrived at on the basis of a valuation carried out at that date by Eli 
Stroh valuers independent valuers that are not related to the entity. Eli 
stroh Valuers are members of the South african institute of valuers, and 
they have appropriate qualifications and recent experience m the 
valuation of properties in the relevant locations, The valuation , which 
conforms to south africa's Valuation standards, was arrived at by 
reference to market evidence of transaction prices for similar 
properties. 


Land; Properties to the value of R 1 225 000 for which title deeds are 
registered under the name of the Municipality, have not been included 
in the Municipality's financial records. These properties.and other land 
parcels, vacant and improved, over which the municipality does not 
execute any form of control or have any legal claim to ownership.This 
are properties which were auctioned by the Municipality before year 
end. 


heritage assets 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2016 


2016 


OPENING BALANCE 

Cost 

Fair value adjustment 
CLOSING BALANCE 


:.‘sri:s:ssss.-=s:^ 

valued b, .he hm. EU Shoh Pt, L« on 30 June 2016 


Muslfia Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2016 


1 0 PA Y ABL ES FRO M EXC HAN G E TRANSACTION S 
Trade creditors 

Payn>enis received In advance 
Reienlions 
Creditors - provistons 
Olher Revenue 

CeiTkSiry Upgrade- Vhembe Grant 

Sale of stancfa 

Solly Noor 

Provision for leave 

Total 


The fair value of trade and other payables approximataa their carrying amounis. 


1 244 205 
5 673 643 

3 403 403 
95 748 471 

564 747 

2 481 568 
25 132 440 

4 062 504 
13 374 266 

151 690 533 


387 620 
3 190 065 

3 680 117 
53 370 197 

672 126 
2 481 563 
17 213 808 

4 085 953 
12 290 231 
97 879 685 


11 CONSUMER DEPOSITS 
Electricity/Refuse 

Total 

Guarantees hetd Jn Neu of Electricity 

12 VAT 


4 4 96 302 4 324 679 

4 496 302 4 324 679 


1 606 $28 1 ITT 004 


VAT receivable 


6 192 280 


VAT is payable on ihe receipts basis VAT i$ paid over lo SAPS only once payment 
Is received from debtors. 


3 278 829 


13 PAYABLES FROM NON EXCHANGE TRANSACTIONS 

Vhembe District Municipatity 
Depadmenl Transport 


14 EMPLOYEE BENEFfTS 

Annual Bonus 
Perfoimance Sonus 

Provision for long^service awands-Cunent Portion 
Provision for long-service awards- Non-Current Portion 


14,1 LONG SERVICE AWARDS 

Belsnce at the beginning of year 
Conlribulions to provision 
Balance at the end of year 

Reconciiiftg and projecting the unfunded accmed 


142 334 292 99 275 961 

30 636 678 23 474 950 

173 020 970 127 750 911 


2 531 374 
332 393 
253 957 
4 283 202 


7 706 22S 


2 331 888 
370 217 
413 204 

3 562 670 


6 707 977 


3 975 874 3 284 521 

566 265 691 353 

3 978 874 


■^1 


Musina Local Municipality 
NOTES TO THE FINANANCiAL STATEMENTS 
for the year ended 30 June 2016 

2016 201 fi 


Unfunded Accrued Uablllty 


Opening betance 
Currenl-servico cost 
interest cost 
Acturiel (GaInpLcss 
Expecied employer benefit vesting 
Employer prefunding oontnbLiilons 
CIcsing Balance 
Prelected accrued liability 

to reffeef in ff)e balance sheet 

Opening balance 
Current-service oosi 
Interest co$l 

Actuanai (Gatn)/loss recognised in P&L 
Net Predioc Cost Recognised in PS,L 
Actuel employer benefits payments 

Closing Balance 

Long service aiftfard projectlons^pro^isiQns is an actuarial assumption. This is the total 
value of the long service awards that were expected to be awarded to eligible 
employees over the year based on the data al the previous valuation dale. 


3 975 974 

3 284 521 

552 865 

414 788 

303 107 

252 842 

118 523 

331 851 

4 955 309 

4 284 002 

■413 204 

-308 128 


4 542 165 3975 974 


3 975 B74 

3 284 521 

552 965 

414 783 

308 107 

252 842 

119 623 

331 851 

■413 204 

-308 123 




4 642 165 
4 423636 

3 975 874 

3 644 023 


The Municipality offers employees LSA for every five years of service completed. 


from fen years of service to 45 years 

Long service Awards for levels of 

of service 

past service 

Completed serviced n veers 

Long service Sonus 
(% of annual Salary) 

Description 

10 

4 0% 

10/250^ annual salary 

15 

8.0% 

20 ^50' annual salary 

20,25.30.35 40 45 

12.0% 

307250’ annuat salary 


Kev financial assumptions 

Assumption 

Value p,a 

Discount rate 

8 64% 

General Salary inflahon fLonq-term) 

7 29% 

Nel effective discount rate 

1.26% 


TTie salanes used in the vatuaiion include an assumed increase on 1 iuly 2010 of 6%. 
The nexi salary increase was assumed lo lake place on t July 2017 


15 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

Unspenit Conditional Grants from other spheres of Government 
MiG Grants 


1 513 326 


See Note 24.5 for reconciliation of grants and receipts. These arnounis are invested 
in nng-fenced investment until utiiisad. 


e 455 550 


Mu5ina Locat Municipality 
NOTES TO THE FINAI^ANCIAL STATEMENTS 
for tha yaar andad 30 Juna £016 


£016 


2016 


16 BORROWINGS 


Long Term Portion 


DBSA 

10 236 970 ■ 

12 232 826 

A0SA 

5 869 535 

10 016 690 


16 lOe 606 

22 261 617 I 

Short Term Portion 



DBSA 

1 993 B56 

1 804 824 

ABSA 

4 173 703 

3 836 918 


6 167 669 1 

I 6 041 742 


Total 


£2 £76 064 27 693 250 


Refer to Appendix a for more detail on boirowinga. 


17 FINANCE LEASE UABILITY 


Praaant vatu* 


for the year ended June 2916 

Amounts payable under finance leases 

Minimum lease 
payment 

R 

Future finance 
charges 

R 

of mlniimum 
lease payments 

R 

Within one year 

Within two to five years 

35 058 

-454 

34 604 

35 058 

-454 

34 604 

Amount due for settlement within 12 months 



-34 604 




* 

The entity entered into a finance lease with A8SA for the finance of a vehicle 
purchased, over a 5 year lease term The average effectrve borrowing rate on the 
vehicle finance is 8% per annum and interest is charged at the begining of each 
month. The vehicle fiance tease agreement does not provide for contigent lease 
payiTienis. There were no defaults or breaches end the no terms and conditions were 
renegotiated during the reporting period. 



for the year ended June 2015 

Amounts payable under finance leases 

Minimum tease 
payment 

R 

Future finance 
charges 

R 

Present value 
of minimum 
lease payments 

R 

Within one year 

Within two to five years 

717 174 
34 948 

-41 032 
-410 

676 142 
34 53S 

752 122 

-41 442 

710 680 

Amount due for seltlement within 12 months 



-676 142 


34 536 


Tlie av^eraga lease tenti is 6 years and the average effeotive Oorrcwng rale is 
0.50%. Interest rates are fixed at the contract dale. No arrangemenis have been 
entered into for contingent rent. OWigaitions under finance teases are secured by the 
lessor's bue lo the leased asset 


Muslna Locaf Muntcipahty 
NOTES TO THE FiNANANCtAL STATEMENTS 
for the year entjed 30 June 2010 


1R LANDFILL SITE 

Balar^ce at the heglnntrlg of year 
Contributions to pfovision 
Balance at the ertd of year 


The pnovtsion lor nehahilitation of lardftJI sitae relates to the legal obfioation to 
fehabdNtate tandfili sites used for waste disposal. 


n PROPERTY RATES 

Actual 

Residential 

Comnercrai 

Light induslnee 

Farms 

Lodge 

Public Benefit 
Public iritirastruciure 
Government 
Residential contravening 
Private schools 
Special 

Residential ;Seclionar 
ResictenUal vacant 
Total 

Valuationis 

Farm Prop - AgricufturaJ 
Residentiaf 1 
Residential 4 
Business 1 
Business 2 

IndLFSinai 1 

industrial 2 

Muntcipal Properties 

Private SpOrl/Sodal Clubs 

Property use for Multi Purpose 

institutional 

industrial Properties 

Right Of way 

Residential Properties 

Commercial 

Churches 

Business And Commercial - Sectional Title 

Farm Prop - Business S Cornmerc 

Farm Prop - Other 

Farm Prop - Residential 

Business And Commercial 

State Owned ■ Agricultural 

Stale Owned - Cotmnnencial 

State Owned ■ Public Benefit 

State Owned - Residential 

Stale Owned - Schools 

Land Assistance Act 

Municipal ’ Commercial/Buss 

National Monunnents 

Part Remainder 

Public Benefit 

Public Service Infrastruclirre 
Private Schools 
Residential - Inconsistan use 
Residential - Sectional Title 
Residential Vacant 
Eskom Servitude 
National Roads 
Vacant Land 
Special 

Total Property Valuatlorfs 

Valuations on land and buildings are performed every four years. The Iasi valuation 
was done by Eli Siroh Pty Ltd and come into effect on t July 2012. Interim 
valuations are processed on a quarterly basis lo take into account changes in 
individual property values due lo ailerations 

Rates are levied on an annual basis on state and De Beers property owners, and 
other rates are levied monthly, interest a| prime + 1% per annum are levied on 
outstanding rates. 


201 e 

2015 

7 943 393 

4 724 837 

516 mo 

3 223 556 

3 465 233 

7 940 3^ 

4 109 530 

3631 321 

3 34S 468 

3112 339 

900 306 

9f3 088 

3 532 034 

3 219 205 

14 060 


45 251 


78 195 

53 049 

962 293 

915271 

191 307 

192 881 

3 410 

1 513 

59 915 

32 464 

36659 

33 023 

116 339 

131 975 

13 396 397 

12 288 627 

3 156 731 598 

3 156 731 598 

121 927 936 

36252 600 

20 800 000 

20 800 000 

42 955 000 

39 275 000 

75 000 

75 000 

16C 082 000 

137 971 000 

1 443 000 

1 443 000 

279 300 905 

236 063 340 

660 000 

5 280 000 

t 901 575 


1 260 ODO 

1 260 000 

105 251 OOO 

106251 OOO 

9 000 

9 000 

1 292 893 640 

1 296 396 640 

8 470 000 

8 470 000 

323 B50 

_ 

2 000 000 


134 061 000 

145 961 000 

134 500 000 

184 500 000 

6 340 000 

6 140 000 

818 134 562 

818 134 562 

293 696 OOO 

293 701 000 

114 467 000 

114 467 000 

39 220 000 

39 220 000 

175 239 000 

175 239 000 

10250 000 

10 250 000 

74 530 000 

74 530 000 

16 020 000 

16 020 000 

2 000 

2 000 

3 978 637 

2 550 000 

50 If 0 000 

49 900 000 

76 035 1O0 

76 036 100 

2 660 000 

2 660 000 

47 773 000 

48 378 000 

33 933 000 

38 933 000 

36 142 000 

33 513 785 

2 698 000 

2 698 000 

31 000 000 

31 000 000 

4 500 000 

4 500 000 

15 450 000 

15 450 000 

7 374 329 085 

7 334 080 625 


Mu&tna Local Munlcipalltv 
NOTES TO THE FiNANANClAL STATEMENTS 
forttie year esidod 3-0 Jude 2016 



2016 

2016 

20 SERVICE CHARGES 

Sale of eiectricily 

aa 362 336 

78 561 470 

Refuse femoval 

12 &52 547 

11 933 676 

Total 

101 234 863 

90 495 146 

21 RENTAL OF FACILITIES AND EQUIPMENT 

Rental of facilities 

455 642 

452 677 

Total 

4S8 642 

452 677 

22 INTEREST EARNED ^ EXTERNAL INVESTMENTS 

Bank 

141 091 

153 823 

Exlemal investments 

755112 

613 021 

Total 

897 603 

771 649 

23 INTEREST EARNED ‘OUTSTANDING RECEIVABLES 

Debtors 

1 852 953 

1 731 329 

Total 

1 852 9S3 

1 754 820 

24 GOVERNMENT GRANTS AND SUBSIDIES 

Equitable snare 

47 735 000 

38 967 819 

MIG Grant 

21 160 533 

11 727 926 

FMG 

1 800 000 

1 800 000 

MSIG 

940 000 

934 000 

EPWP 

1 112 ODO 

1 067 000 

Total 

72 747 533 

54 496 748 



24.1 Equitable Sham 

Government Grants and Subsidies 

Current year aliocaiion 

47 735 000 

30 967 S19 

Conditions met - current year receipts 

^7 735 000 

-38 967 ai9 

Conditions etril to be met - remain Eiabilitiee 


‘ 


in terms o^ the Conslitulkin, this grafit is used to subsidise the provision of tiasic 
services lo indigeni communiiy memt>efs All regisiened indigeots receive a nnonihly 
subsidy thal was approve by council {Tariff List). 


Muaina Local rAuotolpaltty 
NOTES TO THE FINANANCIAL STATiWENTS 
for the year ended 30 June 2016 


2016 201 S 


24,2 FMG 

Balance un$p$ni at t>&ginning O'! year 


Current year allocalion 


1 500 000 

1 800 000 

Conditions met - current year receipts 


-1 800 000 

-1 800 000 

Conditions still to be mel - remain liabilities 

24.3 MSIG 




Balance unspent at beginning of year 

Cunent year aiiocetion 


940 000 

934 000 

Conditions met - cument year receipts 


-940 000 

‘934 000 

Conditions still to be met - remain liabilities 

24.4 EPWP 




Balance unspent at beginning of year 

Current year allocation 


1 112 000 

1 067 000 

Condilions rnel ' Cumenl year recerpts 


■ 1 112 000 

-1 067 OOO 

Condilions stilt lo be met - remain liabilities 




24.6 MIG Grant 

Balar^ce unspent at beginning of year 


8 455 060 

1 240 706 

Current year receipts 


14 310000 

10 943 000 

Conditions met ■ transferred to revenue 


^19 919 534 

-11 727 926 

Conditions stiti to be met - remain tiabtlities (see note 16.1} 


2 854 328 

8 465 860 


This grant is used for infraslaicture 
Projects 


25 OTHER REVENUE, PUBUC CONTRIBUTIONS AND DONATIONS 


Sundry Income 

2 315 269 

1 224601 

Tenders General 

304 943 

156 752 

Commision Old Mutu 

19 854 

7 172 

Membership fees - Library 

1 904 

4 744 

Permils - Clearanc 

49 238 

53 800 

Grave Fees S Stone 

122 966 

93 641 

Building plans 

348 409 

375 893 

Sale ot Stands 

10 910 144 

8 650 863 

Total 

14 075 606 

10 672 372 


26 EMPLOYEE RELATED COSTS 


Salaries and Wages 537 340 4 9 857 079 

Contributions for UtF. pensions and rnedical aide 18 430 200 14 267 366 

Travel motor car. acccmirioctation, subsisterKe and other allowances 5 142 637 4 9B8 7 1 3 


Housing benefils and allowances 
Overtime paymenia 
Bonuses 

Long-service awards 
Olher employee related cosis 
Pfovisior for leave 

Provision Post Rehrmeni Medical Aid Benefrts 

Annual Bonus - Prov 

Total 

There were no advances to 
employees 

Remuneration of the Municipal Manager 
Annual Remuneration 
Bonuses 
Car allowance 

Subsistence and travelling expense 
Total 


1 303 384 

1 406 410 

8 062 902 

9 559 192 

5 335090 

3 857 696 

1 053 103 

1 177 142 

397 480 

439 1 37 

1 325 971 

2 707 206 

3 253 924 

1 250 100 

169 788 

345194 

96 891 829 

89 855 234 


1 012 764 

919 907 

104 397 

230 532 

260 000 

240 000 

192 321 

231 866 

t 669 483 

1 622 365 


MusEna Local Municipality 
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2016 

2015 

Remuneration of the Chief Finance Officer 

Annual Remuneration 

799 500 

718 025 

Scnuses 

- 

113 602 

Car allowance 

240 009 

333 372 

Housing 

9BOOO 


Acting 


15 882 

Subsistence and travelling expense 

131 851 

161 964 

Total 

1 267 360 

1 342 866 

Remuneration Of Technical Director 

Annual Remuneration 



Bonuses 


98 610 

Car allowance 



Acting 


142 367 

Coniributions to UtF, Medical and Pension Funds 


* 

Subsistence and travelling expense 


_ 

Total 


240 970 

Remuneration of Corporate Services Director 

Annuat Reitiuneration 


334 928 

Bonuses 



Car aitowance 

* 

50 OOO 

Acting 

45 335 

59 734 

Contibotions to UIF. Medical and Pension Funds 



Subsistence and travelling expense 

33 202 

23 617 

Total 

7» 537 

408 279 

Remuneration of Community Services Director 

Annual Remuneralion 

796 200 

181 771 

Bonuses 

66 2)67 


Car allowance 

136 267 

31 420 

Acting 

- 


Contributions to UtF. Medical and Pension Funds 



Subsistence and travelling expense 

42 249 

0 913 

Total 

1 039 993 

222 104 

Remuneration of Development and Planning Director 

Annual Remuneration 

827 600 

750 500 

Bonuses 

77 437 

168 619 

Car allowance 

102 249 

102 249 

Acting 



Contributions to UIF, Medical and Pension Funds 


- 

Subsistence and travelling expense 

45 137 

92 952 

Total 

1 051 824 

1 122 32D 

27 REMUNERATION OF COUNCILLORS 

Mayor 

778 080 

739 363 

Chief Whip 

589 373 

559 740 

Councjltors 

1 762 159 

1 662 414 

Councillors' altowances 

796 066 

762 818 

Total 

3 926 484 

3 724 336 

The following subsistence and traveitirtg was paid 

Mayor 

139 503 

98 901 

Chief WHIP 

142 128 

228 542 

Courictilors 

587 388 

1 043 026 


919 017 

1 370 466 


T|ie Mayor and Chief Whip are full Emne. Each is pfovidecf with an office and 
secretarial support at the cost of Council The Mayor has use of a Council owned 
vehicle and driver for official duties Disctcsure ih lennsof the MFMA, 2003, Section 


31 
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2016 

25 515 029 

31 014 

2015 

26 951 694 
100 202 

25 546 043 

27 052 096 

8 179 091 

10 802 984 

8 179 091 

10 802 964 

2 646 592 

3 117 480 

2 646 592 

3 117 406 

61 215 543 

52 651 004 

61 21S543 

S2 661 004 

2.74% 

2.86% 

5 328 026 

5 734 784 

5 328 025 

S 734 764 

3 1 49 009 

3 327 661 

3 149 009 

3 327 661 

117 746 

157 239 

2 490 912 

1 230 733 

363 052 

290 997 

152675 

152 675 

145689 

193 147 

4 590 133 

5 074 661 

921 424 

059 029 

84 188 

1 396 254 

1 385 662 

1 173 086 

1 347 175 

909 401 

1 109 893 

1 333 306 

50 107 

24 240 

742 721 

243 910 

2 116079 

14 860 

202 051 

229 901 

1 098 160 

1 245 809 

46 760 

45 995 

192 717 

354 535 

846015 

826 990 

1 971 152 

2 079 170 

658 441 

656 991 

4 572 316 

4 646 314 

846 959 

240 769 

52 227 

135 611 

753 415 

966 991 

302 090 


1 456 148 

1 292 834 

280 625 

429 074 

8 290 

39 430 

12 276 

13 803 

109 819 

293 739 

16 189 544 

7 475 732 

- 

27 670 


11 232 


3 480 

2 655 

41 350 

720 767 

563 141 

516 890 

3 223 556 

46 463 771 

38 017 933 


2S OEPRECtATION AND AMORTISATION EXPENSE 

Property, plant and equipmenl 

Iriiangible assets 

Total 


29 REPAIRS AND MAINTENANCE 
Repairs ar^ marntenance 


dislribuiion networtts . The project wes inillaJy boclget as capital project. The cost 
incQired is now treated as expense because it does not meal ttie chiena of 
capitalisation. 

36 FINANCE COSTS 

Sorrowings 

Total 

31 BULK PURCHASES 
EEecUKity 

Total 

Eleclricity losses 

32 CONTRACTED SERVICES 
Security 

Total 

33 GRANTS AND SUBSIDIES PAID 
Equitable Share [indipentej 
Total 

Disctosure in ferms of thn 
MFm.200$ Section f23(1}(t}) 

34 GENERAL EXPENSES 

Advertising 
Audi! fees 
Bank charges 
Bursaries 

Conferences and deJegations 
Consoiting fees 
Consumahie^ 

Entertainment 
Fuel and oil 
Insurance 
Legal expenses 
Licence fees * vehicles 
Licence fees - computers 
Membership fees 
Postage 

Printing and stationery 
Rental of buildings 
Computer expenses 
Skills deveiopnrtent levies 
Telephone cost 
T raining 

Travel and subsistence 
Unifontis a overalls 
Valuation costs 
CommgnJty liason 
Medical examination 
Musina Annual Show 
Mayor exdience awards 
Paupers Burial 
Newspaper 
Interest late payment 
Township Establishmem 
Oeparlmentel vehicle 
Branding & Promotion 
Road safety 
IDP Workshops 

Transaction Fees a Drivers cards 
EnviromeniaJ 

Total 




Mus^tna Local Muntoipality 
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2018 


2015 


35 IMPAIRMENT LOSS / {REVERSAL OF IMPAIRMENT LOSS) 

Property, plant and equipment 

Daring the year en impairment teet, was perfomed on all catergortes of Property, 
Plant and Equipment. The method which was used to determine the recoverable 
amount was (he higher of fair value less costs and value in use The impairment 

Total impairment loss f (Reversal of Impairment Loss) 


e 837 ?n - 4 r 83 r 4 S 


Fair value less cost to sell and value In use 

Because the unbundling of the intrastnjcture assets was done receniiy, the value in 
Li$e and the fair value was deemed to be the same, other thari the fact that it can 
differ if the infrastructure has signiTicant damages. As suCh the recoverable amount 
being the greater of fair value less cost and value in use, differed with each with (he 
costs of darriages of the said inffrastrucutre. 


The engineer estimated the costs of damages of each class of infrastrucutre assets 
based on quoted prices available in the market to restore the infrasiructure and Ihe 

professional knowledge based on the industry norms 

Totfl I Impa IrmenI lose / ( Reversa I of Impal rment Loss) S 637 Tgg 


Value In use 

36 PROFIT t (LOSS) ON FAIR VALUE ADJUSTMENT 
Investmeni property 

Total ~ 

37 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included 
in the cash now statement comprise 
Ihe foiicwing; 

Bank balances and cash 

Total 


-4 753 749 


300 

-25 64^ 300 


1 523 711 
i £23 711 





2016 201 fi 

38 PROPERTY, PLAHT AND EQUIPMENT 


GRAP 17 Paragraph 61 stal^thal ihe restdual valije artd the usefirl Jrfe of an asset 
shall t>e reviewed at feast al each reportir^ date and, ff e>ipectations differ from 
previous esimnates, the change{s) shall be accounted for as a change in an 
accounting estimate in accordance with the Standard of GRAP on Accounting 
PoJicies, Changes in Accounting Estimates and Errors, 

R&igsessment 

Vehicles 

Plant & equipment 
Office equipment 
Bins and Containers 
Furniiure and Fitungs 
Computer Equipment 
Infrustruclure 


38 CORRECTION OF ERROR 


139 189 
19 363 
117 660 

255 991 
154 230 

256 454 

1 677 535 

2 620 428 


38r1 Oversialemeni of depreciation 

During the year il was discovered that depreciation on community assets in the 
previous year were ovorstaited, this i$ due to depreciation cafcuaied on a project that 
was not complete 

Decrease in depreciation 
Increase in accumulated surplus 
Adjustment against Accumulated 
surplus 

This relates to the 2014-2615 financial year 
38.2 Overstatement on Provisicns 

During the year it was discovered that provisions in the previous year were 
overstated due to duplication of invoice and some invoice omrreied from the List. 


-2 091 
2 891 

2 891 


Net effect on the Accruals (Provislon)-Decrea 5 e 
Increase in accumulated surplus 
Net effect on accumutated surplus 
This relates to ihe 2014-2015 financial year 

38.3 Underslalement of Loans 

During the year it was discoverred that liabilities resulting from the Absa loan were 
understated in the previous year. 

increase in UaPilities 
decrease in accumulated surplus 

Adjustment against Accumulaied surplus at the errd of 2015 year 


561 268 
-561 268 

-561 288 


-10 786 
10 786 

-10 706 


UNAUTHORISED, (RREGUUR, 

FRUITLESS AND WASTEFUL 
40 EXPENDITURE DISALLOWED 

40,1 Unauthorised expenditure 

Reconciliation of unauthorised expenditure 

Opening balance 

Unauthonsed expenditure current year 
Approved by Council or condoned 
Transfer lo receivables for recovery 
Unauthorised expendiiune awaiting aulhorisation 

This relates to expenditure on non cash items not budget for 


32 079 700 32 079 700 

-32 079 700 

32 078 7Q0 


40.2 Fruitless and wasteful expenditure 

Reconciliation of fruitless and wasteful expenditure 
Opening balance * 

Fruitless and wasteful expenditure current year 

Condoned or written off by Council 

Fruitless and wasteful expenditure awaiting condonement 


8 974 370 7 472 472 

109 819 1 501 898 

-6 974 370 ■ 

108 818 8 874 370 


HO 


Fruitless end vrasiefuii relates to interest on late payments 


Mil&tna Local Municipality 

notes to the finanancial statements 

for tha year ended 30 June 2010 

20li 2013 


40-0 Irregular expenditure 


Recortciiiation of irregular expenditure 


Opening balance 

72 679 420 

69 578 577 

imeguiar expendliure-cunreni year 

10 115 753 

3 100 843 

identified in lha current year 

- 


Condoned or written off by Council 

-72 679 420 


Transfer to receivables for recovery ^ not condoned 

- 


Irregular expenditure awaiting condonement 

to 11S7S3 

72 679 420 


Due fo devieiions from the procurement processes (invitations of three written 
quolafions, increase to bidding price, end no relevant contract or lender 
documentaiion) that were approved on ine basis of it being an emergency, while it 
was possible to compty with the requirements or where proper planmrtg would have 
prevented the deviations. Due to contracts that were extended or renewed to such an 
extent that competitive bidding processes were being circumvented, 


ADDITIONAL DISCLOSURES IN 
TERMS OF MUNICIPAL FINANCE 
41 MANAGEMENT ACT 

411 Contflbudons to SALGA 


Opening balance 
Councii subscrtplions 
Amount paid - current 
Amount paid - previous years 
Balance unpaid 


2 015 261 866 670 

.319 500 ’866 670 


1 6&3 761 


41.2 Audit fees 

Opening balartce 
Current year audit fee 
Amount paid - current year 
Atrwuni paid - previous years 
Balance unpaid 


646 786 

2 826 742 1 230 733 

-969 694 ’1 230 763 

■ -848 768 

1 869 047.81 


Local MlunicipalSty 
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41.3 VAT 


2016 


2015 


VAT input receivables and VAT Dolput payables are shown in note 12, AH VAT 
returns have been submitted by the due date throughout the year 

MA PAYE and UlE 


Opening baiance 
Current year payroil deductions 
Amount paJd - current year 
Amount paid ' previous years 
balance unpaid 

41. 5 Pension and Medical Aid Oeduchona 
Opening balance 

Current year payroN deductions and Council Contributions 
Amount paid - cumenl year 
Batance unpaid 

41.6 Councillor’s arrear consumer accounts 

The foitowing Councillors had amear 
accounts outstanding for more than 
90 days as at: - 

for Ihe year ended 30 June 2016 
M Phiri [371904] 

Total 

for tbe year ended 30 June 2016 

PS Tlou [248403] 

M Phiri [371904] 

Total 


1 191 $28 

1 255 573 

ie 574 es4 

14 309 504.00 

-15 114 594 

-13 117 076 07 

-1 191 820 

-1 2^5 573.10 

1 460 290 

1 ttl 928 



17 495612 
-15 422 525 

13 778 406 
‘13 778 400 


2 073 086.54 


Total 

Outstanding less 
than 90 days 

Outstanding more than 
90 days 


11 040 

- 

11 040 

11 648 


11 648 


32 709 

1577 

31 212 

6 768 

777 

5 991 

39 657 

2 354 

37 203 


42 CAPITAL COMMITMENTS 
42.1 Commitments In respect of capital expenditure 

- Approved and contracted for 
Infrastructure 

Communily 

’ Approved but not yet contracted for 

Jnfraataicture 

Comrmjnity 

SubTotal 

Comrnltmertts In respect of operating project expenditure 

- Approved and contracted for 
Community 

Budget & Treasury 

* Approved but not yet contracted for 

Infrastructure 

Gommiunity 

Budget & Treasury 

Subtotal 


S 749 842 

& 348 294 

020 819 

5 880 523 

4 923 023 

2 467 771 

22 900 080 

23 724 000 

1 5 400 000 

19656 OQO 

7 500 000 

4 008 000 


28 649 842 

32 072 294 


17 160 094 

31 476 082 


2 101 208 

17 150 094 

29 374 814 

7 182 000 

5 569 000 

4 332 000 

270 000 


5 171 000 

2 850 000 

128 000 


24 332 094 

37 045 082 


52 981 936 

69 117 376 




Total 


Musina Local Municipality 
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This expenditure will be finartc^ from: 
- Exiernal Loans 


- Govemrrienl Grants 

28 649 842 

24 525 997 

' Own resources 

24 332 094 

44 591 379 

Total 

52 981 938 

69 117 376 

42,2 COMMITMENTS IN RESPECT OFF OPERATING LEASES 



At the reporting date the entity has 
outslariding commitments under 
operating leases which fall due as 
fellows. 



Within one year 

60 336 

55 970 

Total 

60 830 

66 970 

Operating Leases consists of the following. 



Operating lease payments represent office space payable by the muhidpality for 
cerlain of its office space leased. Leases are negoiiaied for an average of 1 year and 



have an annually ecaliation of 8% 



43 POST* RETIREMENT MEDICAL AID BENEFITS 



Opening Accrued Liability 

9 350 S11 

8 too 411 

Currenl'Service Cost 

1 015 514 

702 322 

Interest cost 

847 139 

742 353 

Contribulions (benefits paid) 

*106 024 

-156 864 

Total Annual Expense 

1 694 629 

1 267 616 

Actuarial Loss/Gain 

1 559 295 

*37 716 

Closing Accrued Liability 

12 604 436 

9 360 611 


The Municipality provides certain posLretirement mediosi aid benefits . These 
medicat aid benefits are unfurHJed. 

Ttiese projections assume that he Municipality’s heailh care arrangemeni and 
subsidy policy will remain as outlined m Ihe valuation rapport and that alt the acluariai 
assumplions made are borne out in practice 

In addilion^ j| is assumed that no coniribuitions are made by ihe Municipality lowards 
prefunding its liabilily via an off-baJanoe sheel vehicle 

The folf owing assumptions were 
used 

Oiooount rale 9 18% 

Health care cost inflaiion rate S.27% 

Nel effective discount rate 

The assumptions on the discount rate were based on market valuaiion for Ihe period 
which the liability obligations are to be seltled. 

Senseiivily of valuation result to changes in mam assumptions 
SensiUvity Analysis on the accrued Liability 


Assumption 

Health care inflatioh 

Change 

+1% 

*1% 

In service 

12.491 

8455 

Continuation 

2.566 
2 192 

Total 

15.057 

10.647 

Change % 

19% 

■16% 

Sensitivity Anylysis on 
service and mierest cosi 

current- 






Assumption 

Health care inflation 

Change 

+1% 

-1% 

Current service cost 

1 571 BOO 

1 007 600 

Interest coat 

1 373 900 
968 900 

Total 

2945700 

1976500 

Change % 

23% 

-18% 
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20n 


2015 


44 CONTINGENT LIABILITY 


44,1 4Jnpa^d Supplier 


Aff»can Oxygen 270 053 

The dairn had been lodged agalet the Municipality by African Oxygen for renlat of 

gas which wa$ not paid The Cosi of the goods is estimated al R 270 053. The court 

date had bean set and the case is stiil on going. This cess was settled in the current 

year 

44.2 Claim 

Dickson Pesulo 146 000 146 000 

The cQuncii is being Sued by Mr Dicksdn Pesulo, a non emplovee, for loss of 
inconne.The cost of irtcoime lost is estimated at R 146 OOO.The Court date had been 
set trio case is sliil on going. 

44.3 Clarm 

Swatika Conslnrction 2 174 195 2 174 195 

Termination of contract for fuei. The plaintiff want the Municipality to pay damage for 
the remainder of ihe contract 

44.4 Claim 314 532 314'5e2' 


The Merchies {Pty) Lid 

The piainiiff alleges that the Municipality did not pay ihem ihe full coniraduai amount 
for addiiions and alterations to the Lesley Manyathela Siadium Tender 4/2000 

44.5 Claim 


PhiDippus Lcdewikus van der Merwe 2 000 000 2 000 000 


Appficant is seeking an order lo transfer and register Erf 1667 s 1668 Messina ext 
1 2 to his name He want to pay an amount of R1 53 900.00 that ihe Council agreed to 
sell in 2003 now whioh is far less that Ihe valued mar+:et price of the property. 

44.6 Member of Council 

51 945 51 045 

During the year, remuneration to a councillor was paused due to legal implications 
with council member and the ttiunicipallly 

44.7 Claim 

W Moraba daims that employees of the municipality wrongly and maliciously set ihe 
law in motion by laying a false charges of public violence and malicious damage (0 

property . 

400 000 400 OOP 


45 CONTINGENT ASSET 
Claim 

Slabby Consulting - counterclaim 

The Municipality is suing Slabby Consulting for breach of contract for pcKw 

perfomance.This case has since been stoped by the MLM Council. - 2 071 400 
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46 RELATED PARTtES 

Vhombe District Municipality 


AS Vhetnbe District Municipality is the Water Services Authority and Musiria Local 
Miinicipaliiy is the water services provider , fvow ever the service level agreemeni 
was in dispute arxj the dispute wa$ lodged with National Treasury for a final decision. 
The final decision from National Treasury slates that all assets should be In the 
books of Vhembe District Municipality therefor Musina Local Municipality will not 
include any water iransaiions or assets in there Annual Financial Siaiemeriits. The 
following transactions are involved: 


Receivables non 'exchange transactions 

Refer to note 3 

122 405 762 

76 902 542 

Payables from exchange transactions 

Refer to note 13 

142 334 292 

99 275 961 


46.3 Key Management 


46-3.1 Remunerailon of key marragement personnel - refer to note 26 

Other remuneration and compesalion provided to key management and their close 
family memebers (Paragraph 34(b) 

During the reporting penod the Munrcipality provided toiai remuneraUon and 
compensalion of R2 220 829 30 (2016) to close family members of. and key 
management personnel This amount consists of the remuneration of Municipal 
employee who are close members of the members of key managemenl personnel 

46.3.2 Remuneration Councillors - refer to note 27 


During the reporting period the Municipatily provided total remuneration and 
compensation of R1 360 460 14 to dose family members of. and councillors. This 
anrvount consists of iho remuneration of Municipal employee who are close members 
of the members of Councillors. 

47 EVENTS AFTER THE REPORTING DATE 

After 30 June 2016, there was a significant change in the coundt of MLM as the 
council seats increased from 1 2 to 24 as the Musina Municipality will be absorbing 
some of the wards from Wutale Local Munictpality 

The financial mnapct of the redeterminatioh al ihe tinte of preparaitkjn of financial siatetnenls could only be 
determined for employee related costs on the 14 employees On other aspects such as PPE to be 
transferred from Mutate was not ftnalised. 

46 key sources of ESTIMATION UNCERTAINTY AND JUDGEMENTS 

The following areas involve a signrticani degree of estimation uncertainty; 


useful lives and residual values of property, plant, and equipment 

Recoverable amounts of properly, plant and equipment 

Provision for rehabilitation of landfill sites (discount rate used, number of years, 

Praseni value of defined isenafit 

obligation 

Provision for doubtful debts 
Impairment of assets 
Provision for long-term service 
award 
Fair Value 

The foitawing areas involved judgements, apart from those involving estimaiions 
disclosed above, that management has made m ihe process of applying the 
municipality's accounting policies and that have the most signifrcant effect on me 
amounts recognised m the financial statemenls: 

ImpairiTicnt of assets 
Provisions 
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49 RISK MANAGEMENT 
49.1 MaxlFiium credit risk exposure 


Creciil ilsk consi&ls mainly of cash deposits, cash ecjujv^ents and trade debtors. The 
municipality only deposits cash ^Nith major hanks with high quality credit standing and 
iimils exposure to any one counter-party. 

T rade receivehFes comprise a widespread customer base. Management evaiuates 
credit nsk relating locxistomers on an ongoing basis. If customers are independently 
rated, these ratings are used. Otherwise, if there is no independent rating, risk 
control assesses tne credit quality of the customer, taking into account its financial 
posliion, pasi e>^perience and other factors, individual risk limits are set based on 
miemal or external ratings in accordance with limits sei by the board. The utilisalion 
of credit limiis is regularly monitored. Sales to retail customers are settled in cash or 
using major credit cards Credit guarantee insurance is purchased when dearned 
appropriate. 

Financial assets exposed to credit 
risk at year end were as follows: 


ABSA Bank - Fixed deposits 

11 676 375 

10 936 963 

aBSA Bank - Current/Cheque 



account 

764 6S7 

1 523 71 1 

Trade and other receivabtes 

167 761 064 

112 246 091 


These balances represent the 
maximum exposure to credit nsk 
The municipality is exposed to an 
ABSA bank guarantee in favour of 
Eskom. 

49,2 Uqutdltyrlsk 

The municipality's risk to liquidity is a result of the funds available to cover future 
commitments The munioipaiily manages liquidity risk through an ongoing review of 
future commitments and credit facilities. 

Cash flow forecasts are prepared and adequate utilised borrowing facilities are 
monitored. 

The table below anatyses the mLnicipaiity s financial liabitities into relevant maturity 
groupings based on the rernaining period at the Statement of Financial Position to 
the contractual matunty date The amounts disclosed in the table are the contractual 
undisoounted cash fiows. 


Between 1 and 2 

for the year ended 30 June 201® Less than 1 year years Eietween 2 and S years Over & years 


Consurner deposit 

T rads payables from exchange 
transaction 

Trade payables from non exchange 
transaction 

Long term LJabililies 

Finance lease obligation 
unspent grant 

151 690 533 

173 D20 970 
6 167 559 
34 604 

2 054 326 

a 070 706 

8 037 796 

4 496 302 

for the year ended 30 June 201S 

Less than 1 year 

Between 1 and 2 
years 

Between 2 and B years 

Over 5 years 

Consumer deposit 

- 


* 

4 324 679 

Trade payables from exchange 
transaction 

119 167 295 




Trade payables from non exchange 
transaction 

26 474 950 




Long term Liabilities 

5 641 742 

5 170 955 

9 031 976 

8 037 796 

Finance lease obligation 

676 142 

34 536 




Musirta Local Municipalft/ 

MOTES TO THE FINANANCIAL STATEMENTS 
for the v«ar end^d 30 June 201S 

2010 2015 


Interest rate risk 


The municipality s interest rate nsk arises from long-temv borrowngs, Borrowings 
issued at vanable rates expose the group lo cash flow interest rate risk. Borrowings 
issued at tixed rates expose Ihe municipaijty to fair vaiue interest rale risk, 
Municipalily potcy is to maintain approximateiy 60% of its bomowings in fixed rate 
instruments. 


At year end. financial instrumerils 


'ABSA Loan 

' Development Bank of South Afnca 

loan 

-Bankfin 


50 OPERATIONAL GRANT EXPEN DITt>RE 

Finance Management grant [FMGj 
Municipai System Improvement Grant [MSlG] 
EPWP 
TOTAL 

51 INCOME FOREGONE 
Assesment Rates 
TOTAL 

52 IN KIND DONATIONS AND ASSISTANCE 


The miJiicipality received a donation of a building from RB Rana family irust during 
15/16 fincancial year. The assets received were capttalisad and recorgnised in the 
asset register and a donatjon icoma was recofrgised accordingly 



10 043 233 

13 844 823 


12 232 820 

14 037 650 


34 604 

230 695 


22 310 

28113 168 


1 800 000 

1 800 000 


940 600 

934 000 


1 112 000 

1 067 000 


3 852 000 

3 801 000 


643 123 

134 540 


043 123 

134 540 


620 000 


S3 RETIREMENT BENEFIT INFORMATION 
Defined contribution plan 

The foliowing aro defined contribution plans: Joint Municipal pension fund. Municipal 
Employees Pension Fund, SALA Pension Fund, National Fund for Municipal 
Workers. These coniributions have been expensed. 


Defined benefit plan 

The fdilowing are defined benefit plans: Municipal Gratuity Fund. This ptan is nol 
Ireated as defined benefit plans as defined by IAS 19. but are accounted for as 
defined contribution plans. This is in line with the exemption in IAS 19 par. 30 which 
States that where infonnation required for proper defined benafii plan accounting is 
not available in respect of multi-employer and state plana, these should be accounted 
for as defined coniribution plans The municipaJitv has been unsuccessful in 
obtaining the necessary information lo support proper defined benefit plan 
accounting due to restrictions imposed by the muiii^employer plan It is therefore 
deemed impracticable to obtain this infonnation at a suitable level of detail 


Certain employees of ihe municipality belong lo the joint Municipal pension fund. 
Municipal Employees Pension Fund, SALA Pension Fund, National Fund for 
Municipal Workers The most recent actuarial valuation was done in 20i6 These 
valuations irKticate that the plan is m a sound financial position. 


r^ustna Local Munldpaltty 
NOTES TO THE FINANANCIAL STATEMENTS 
fortlw year ended June Z016 

ioTs ao-Js 


DEVEATION FROM 
54 PROCUREMENT PROCESSES 

Supply Chain Regulation 36(21 


Depart FHont 

54.1 Technichal Departmerit 
96 Dccaitons 
Supplier - Vanou$ 

Deviation due lo sole provider of I he required service 

64.2 Council General Expense 
44 Occations 

Supplier - Various 

Oeviaiion due to sole provider of the required service 

54.3 Budget ^ Treasury Office 
14 Oocaliorts 

Reason - L W Moieya was the leader of ihe team appoinied, she was then 
permanantly employed by Musihs Muricipalfty.The team then appoinied Mugwedi H J 
lo lead Ihe team. We are slili using ihem until we appoinl ihe srvlce provider for 
Sorting, Folding and posting municipal debtors accounts. 

Supplier ' Various 
54A Communications 
1 Occation 

Cancellation of an outside broadcast of the eleventh hour and we opted for airtirme 
sales TTw station is also a fool pnnl for our target audience 

64.5 Community Services 
12 Occation 
Supplier - Vanous 

Deviation due lo sole provider of the required service 

54.6 Corporate Sendees 
3 Occations 
Supplier - Various 

Devialion due to sole provider of iho required service 

54.7 Municipal Manager Office 
29 Occations 

Supplier - Various 

Deviation due lo sole provider of the required service 
TOTAL DEVIATION 


1 654 678 

2 15B 9S9 

1 148 736 

295 4S6 

26 871 

210 501 


13 680 

143 708 

26 006 

210 006 

335 371 

417 193 

565 868 


3 601 193 3 60S 902 


There was no other non^ compliance with section 125[2 )te ) of the MFMA 


55 GOING CONCERN 

These annual financial statemenls have been prepared on Ihe assumption ihai ihe 
municipaliiy will continue lo operate as a going concern for al least the next 12 
months 
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Musina Local Municipality 

APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 

as at 30 June 2016 
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Mushna Lotal Muntctpairty 
APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EDUIPWENT 
as at 30 Jufi^ 201 5 
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S£GimENTAL ANALYSIS OF PROPERTY > PLAi^T ANP EQUIPMENT 
as at 3^ Juna^ 2016 


Unaudited Annexure schedule 
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Musina Local Municipality 
APPENDIX D 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 

for the year ended 30 June 2016 


Uoaudittd Atinexure schedule 
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Unaudited Annexure schedule 



